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Key Thematics

1) Short Term Outlook

Macro & Micro Indicator Backdrop
Steel-making key RM costs => powering at their peaks
Restock Cycle => margin recovery => Chinese exports

©® Long Term Outlook

Urbanisation Trends
Regional Winners and Losers from steel consumption growth
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Global Risk Appetite Flashbacks — Chaos is our only Certainty
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Macro Backdrop: what we are watching...

US ISM new orders EU PMI new orders Germany new orders
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Japan — Trust in Recovery

JAPAN steel shipments — post-Kobe earthquake Jan 95
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JAPAN POWER AVAILABILITY
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Turkish scrap chapters the globe’s commodity heartbeat
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US ...a double dip in the offing before QE2 ends?

US ISM new orders US Architectural Billings Index vs Steel Utilisation
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Micro Backdrop — what we are watching...

9%

7%

-3%
Jan-02

2,000
1,800
1,600
1,400
1,200
1,000
800
600
400
200

CHINA INFLATION

China Inflation Breakdown

9%

mmmm Core Inflation, est before 2006
Domestic Diesel Price Inflation
W

— W (t-1)

Food Infation
e Headline Inflation Est.
= Headline Inflation Actual L 7%

L-3%
Jul-02 Jan-03 Jul-03 Jan-04 Jul-04 Jan-05 Jul-05 Jan-06 Jul-06 Jan-07 Jul-07 Jan-08 Jul-08 Jan-09 Jul-09 Jan-10 Jul-10 Jan-11

CHINA NEW LOAN ISSUANCE

- 2005
bn RMB 2006

2007
7 2008
4 2009
2010
2011
7 —12011:7.3tn Target Scenario
= (04-08 Average

400 ~
350 -
300 -
250 A
200 -
150 -+
100
50 A

CHINA POWER AVAILABILITY

Ex-Hydro

W Electricity Production: Hydro

0

Jan-96 Aug-97 Mar-99 Oct00 May-02 Dec-03 Jul-05 Feb-07 Sep-08 Apr-10

STEEL COMMODITY PRICES

1200 - = Turkish Scrap Price (LHS) = US HRC price (US$/ s ton) -+ 450
Cokina Coal Australia FOB (RHS) ——— T8I (62% Fe) spot orice (RHS)
r 400
1000 A
r 350
800 - r 300
r 250
600 -
r 200
400 r 150
r 100
200 -
r 50
0 T T T T T 0
2-Oct-06 2-Aug-07 2-Jun-08 2-Apr-09 2-Feb-10 2-Dec-10

CREDIT SUlSSE‘

Source: China NDRC, the BLOOMBERG PROFESSIONAL™ service; CEIC; Metal Bulletin; TSI; Argus; Energy Publishing;

Date: 25 May 2011 Slide 9



Steel Maker RM Margins — Powering at Peaks...
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Steel Restock Recovery...4-6 Quarter momentum?

Demand Drivers: seasonal + real + apparent
Global steel output and forecasts
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Long Term Macro China — overbuilt and over?

Urbanisation Rates

900 -
us — 800 -
Vietnam 700 1
b 600 4
noia - AN -
China 400
] 300 -
S Korea
4 200 4
Japan 100 -
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 07
M Japan S Korea M China W India Vietnam HUS
2 1400
(1]
2 120 4 & South Korea
-]
o
5 1,000
o
S 800 -
5
600
2 & Chi Slov aki Q%W
S 400 - ina # Slovakia usiralia
% nlltAedﬁ gtates
] -
5 A0 i # Brazil
3 0 India
E T T T T
© 0 10,000 20,000 30,000 40,000 50,000

GDP per Capita (USD)

Source: Credit Suisse; WSA, CIA, IMF World Economic Outlook; China NBS; China Academy of Social Sciences

CREDIT SUISSE\

60,000

China’s Urbanisation Rates to 2020
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Population Density 2009
Population Urban Area Density

Mn sq km people/sq km
China
Shanghai 19.2 781 24,595
Tianjin 12.3 500 24,553
Beijing 17.6 1182 14,844
Shenzhen 8.9 713 12,500
Chongging 8.0 648 12,350
World
Seoul 10.5 605 17,289
Taipei 2.6 272 9,588
Singapore 5.0 710 7,022
New York 8.4 1214 6,887
Hong Kong 7.1 1104 6,390
ITokyo 13.0 2187 5,939
London 7.7 1595 4,811
Paris 10.1 2723 3,725

Source: CEIC, City Yearbooks; Research-Works; CS estimates
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The China-India divide is glaring...
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Expansion Trends — the most likely regional targets...
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Ex-China/lndia Steel Expansion Opportunities
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Disclosure (contd..)

Disclainvers]

Thiz reportiz -not-directed 4o, -or-intended for-distribution to-or-use by, -any -person-or-entity who-iz-a ciizen-or-rezident-of-or located in-any -locality, -state, -country -or-other jurisdiction where -zuch -distibution,-publication, -availability -or-uze would-be contrary 40
lawnu-or-regulation -or-which-would-subject-Credit-Suisze-0G, the -Swiss-bank, ot -subsidiares of-ts-afiliztes [CS*) 40 -any registation -or-licensing requiretnent-vaithin -such juisdiciion.-Bll-material preserted in this-repart, unless specfically indicated -othenwize, -
iz -under-copyright40-C3 . -Mone -of the -material, nor-its -content, -nor-any -cope-of i, may -be-attered-in-any mway, ransmitted 1o, -copied -or-distibuted 4o-any -other-party, -without the -prior-express written-permission of C3.-All rademarks, service-marks -and logos -
uzed -inthis repott-are fademarks -or-service marks -or-registered fadermarks or-service marks of S or-its -affiliates

The-information, 4oals -and-matenial prezented in this report-are-provided 4o -y ou for-inforrmation-purposes -only -and -are not4o-he uzed or considered -az -an -offer-or the -solicitation -of -an-offer to-sell-or-to-buy -or-subzcrbe for-securties or-other financial instruments .-
G5 may -nothave faken-any steps to-ensure that the -securies refered to-indhis report-are -suitable for-atey -paicular-investar -GS -will notteat-recipients a5 = -customers by wilue -of their receiving the-report. - The-investments -or-services containgd -or-referred-
toinhis report-may -not-be -suitable for you-and itis recommended dhat -y ou-consult-an-independent-investment-advisor-f-you -are -in-doubt-about-zuch -investments -or-investment- services  Nothing -in this -report-constibes investmert, -legal, -accounting -or fax -
aidvice or-a-representation that-any investment-or-strategy is - suitable or-approprate 40 -your-individual circumstances or-othenmize -constbtes & personal recormmendation 40 yau. G5 -does hot-offer-advice -on the fax consequences ofinvestment-anid yau-are-
advized to-contact-an-independentfax -advizer. Please note-in-paticularthatthe -bases -and levels of faxation-may change

C5 -believes the-information -and -opinions -in the -Disclosure- Bppendiz: -of this report-are-accurate -and -complete. - Information-and -opinions presented-in e other-seciions of the-report-uere obtained -or-defved from-sources G5 -believes are relizhle, but-C5-makes -
hio-reprezertations as 4o their-accuracy o completeness -Additonal irformation is -available -upan-teguest, -C5-aceepts -no-iability for-loss -atizing from te -uze of the-tnatetial -prezerted in this-report, except that this excluzion of iability -does-not-apply 4o the-
exctent that-liability -arizes urder specific -stahutes or-regulslions applicable 4025 - This report-is -notdo-be -relied upon-in-substbbion forthe exercize -offindependent judamert. C5-tay -hawe izsued, -and-ray inthe fubire izzue, -2 fading-call regarding iz -security -
Trading-callz-are -shott ferm trading -opporunites -bazed ok -market-events -and -catalysts, while-stock tatings reflect investmert-recomemendations based on -expected total-retum -over-a -12-morth -period a3 -defined -in the-dizclosure-section. Because trading -calls-
atud-stock ratings reflect-different-azsumplions and -analybical methods, radivg -calls ey -differ-direcionally from e -stock rating, n-addiion, -C5 tay-have iszued,-and may inthe fubure izsue, other-repods that-are inconzistent-with, and reach -diferent:
concsions from, e -irformation-preserded in this -report, - Those-reports reflectthe -diferert-assumptions, wiews and-analylical-methods -of the -analby sts-who-prepared them-and -GS 5 -under-no-obligation o ensure hat-zuch -other-reports -are-brought 1o the -
atterdion -of-any -recipient-of thiz -report.- 05 iz -invalved-in-many -buzinezzes that-relate fo-companies -mentioned in this-repart. - These -buzinezzes-include specialized frading, rizk -arbitrage, -rarket-making, -and -other-proprietany rading

Past-petforrance -should not-be faken-as-an-indication -or-guarantee -of Adure-peformance, -and o -representation-or-waranty, express-or-implied, is -made-regarding fure -pefornance -nformation, -opinions -and -estimates cottained in this -report-reflect-a-
judgernent-at it -original date of-publication-by G5 -and -are-subjectdo-change -withowt-notice .- The-price, -walue of and income from-any -of e -zecurities -or financial instuments merdioned in thiz -report-can fall-as -well-as fize. - The walue -of-zecuriies and financial-
instutnents is-subject to-exchange rate fuctiation that may -have-a-postive or-adwerse effiect-on the price -of-incame -of such-secutties ot fikancial insturments - Investors -in-secutties such-as-ADR's, the values -of wihkich -ave - infuenced by -curency wolatility -
effectively -azsume this risk. Y

Structured -securiies -are -comple:x instruments, Typically involwe-a -high -degree-of Hizk -and-are-intended for-sale -only 40-sophisicated investors vuha-are capable of understanding -and -assuming the -fizks involved - The-market walue-of-any stichured -security -
may -he-affected by changes in-econamic, financial and -political factors (including, -but-notlimited 4o, -zpot-and fonuard -interest-and -exchange rates), dirme 4o -maturity, -market-conditions and -wolatility, -and e -credit-guality of any iszuer-or-reference issuer .-y -
investor-irterested in-purchasing -a-stuctured product-should -conduct their-awn investigation-and -analy sis of the-product-and -consult-with their-own-professional -advisers -as 4o the-Heks invalved in-making -such -a-purchaze

Some-dnvestments dizcuzsed in this-repott-have a-high-lewel-of wolatility . -High-wolatility investrerts tnay -expetence sudden-and latge falls v eir-value-causing loszes wheh hat investment iz realized. - Thoze lozses-may -equal-wour-ofiginal investment. -
Ineleed, inthe caze-of-zome-investmerts the-potertal loszes may exceed the -amount-of-iniial investmert, in-such-circumstances you-may -be required 40-pay -tore-maney to-supportthose-losses. ncorme yiglds frominvestments may fuctuate -and, in-
conzeguence, -infial capital-paid 40-tnake e -investment may -be-used-agz-pat-of that-income -vield . -Some-investmerts may -not-be readily realizable ahd it-rnay -be-dificult o-sell-of-realize toze investrments, - similady -t-may-prove-dificult for-you 4o -obtaik-
reliable irforrnation -about the -walue, -or fisks, to-which-such-arn investmentiz expozed -

Thig repot-may -provide the -addresses -of, -or-cordain-hypedinks to, websites . -Exceptto the-extentdo-which the report-refers to-mebsie materdal-of-C5, -C5 -has -not-reviened the-linked -site-and fkes-no -responzibility for-the -cortent-contzined therein, -Such-
address or-hypedink [including -addres et or bypedinks 4005 own-iwebgite matetial] iz -provided -olely for-your-convenience -and inforrnation -and the -cortert-of the linked site -does notin -any way form-part-ofthis -docurment. -Lccessing -such vebzite -of-
fallowing-such-link through this -report-or-G5s - websie-shall-be -at-yaur-own -tk ]

Thiz reportiz izzued-and distibuted in-Europe [except-Switzerand) by -Credit-Suizse Securiies [Europe] Limited, - One - Cabot-Syuare,-London -E14-4Cu-England, which -iz -regulated -in the -United Kingdorn by -The -Financial-Services -Buthority [ “F 38, This-
reportis -being -distibuted in-Genrmaty by -Credit-Suisse-Secutites [Europe] -Lirmited Miededazsung - Frankfurt-am -ddain-requlzted by the-Bundezanstatt-fuer-Finanzdiensieisungsaufzicht-["BaFin"| - This report-is -heing -distibuted in the -United -States by -Credit-
Suizze Securiies [USA]-LLC; in-Switzedand by -Credit-Suizze-0G;-in-Canada by -Credit- Suizze -Securiies [Canada), Inc..;in Brazil-by Banco-de Investimentos - Credit- Suizze {Brazil] -5 0. or tz-affiiates; in-Mexico by -Banco-Credit- Suizze {México),-5.0.
[ransacions related 1o the -securties mertioned in this-repot-will-anly -be -efected in-compliance with-applicable regulation]; in-Japan-by -Credit-Suisse-Securfies {Japan] Limited, - Financial ihstrurent: Finn,-Director-General -of Karto-Local- Finance -Bureau-
[Kinsho]-Mo.-B&,-a-rember-of-Japan-Securities Dealers -Azzociation, The: Financial: Futures Az zociation of-Japan,-Japan-Securiies Investment-Ldvizers B esociation; elzemhere-in-BeiaPaciic by whichewver-of the following -is the -appropriately -authorized -entiby -
inthe-relewart-juisdiction: - Credit-Suisse-[Hong -Hohg) Limited, - Credit-Suisze-Equiies {Austalia) Limited-, Credit-Suisse -Securfies { Thailand) -Limited, -Credit-Suisse -Secutities (Malaysia) -Sdh-Bhd, Credit-Suisse - LG, -Singapore -Branch, -Credit-Suisse -Secuttes -
[India]-Private Limited regulated by the-Securties and -Exchange -Boand -of-India [regiztation-Mog . IMNB23097063T ; INF230970637 , INBO109F0631 ;[N 010970631, -having registered addrezs -at-9th-Floor, Ceejay House,Dr 0 B . -Foad, - Modi,-humbai - 15, India,-
T--+31-22 67773777, Credit-Suizse -Securiies {Europe] Limited,-Seaul-Branch, -Credit-Suisse - LG, Taipei- Securities Branch,-PT-Credit-Suisze -Securties Indonesia, -and-elzewhere-inthe wadd dry the-relevant-authorized ffiligte of the above. - Research-on-
Taimaneze-zecurites -produced by -Credit-Suizse 4G, Taipei-Securities Branch haz -heen-prepared-by a regiztered -Senior-Buzinesz Person .- Rezearch provided fo-residents -of-Malaysia iz -authorized by the Head -of Research for-Credit-Suisze -Securties -
[Malaysia]-San. Bhd ., to-whom they -should direct-any queries -on -+803-2723-2020.9

In-jurizdictions nhere G35 -is-hot-already registered -of-licehzed to tade in-securiies, ranzactons will-only -be -efected in-accardance with-applicable secutiies legislaion, vahich -will wary from -jutisdiction do-jurisdicton -atd -may require that e tade -be -made in-
accordance-nith -applicable exemplions fom registration-or-licensing requirements .- Mon-L) .5 . -customers wizhing to-effect-a transaction -should -contact-a-CF -endty -in their-local juisdiction unless goveming lan -pemmits othenize. LS. customers wishing to-
effect-afransaction-should -do g0 -only by -cordacting a represerdative -at-Credit-Suisse Securies (LSA]-LLC inthe LS

Pleaze note thatthiz reportwas onginally prepared -and izsued by -CS for-diztibution to their tarket-profeszional -and inetibtbonal investor-customers .- Recipietits vuho-are -not-rarket-professional -or-insthdional -investor-custorners -of- 05 should zeek the -advice of-
their-independent financial adwisor-piorto Rking-any investment-decizion-based -on tis -repart-or-far-any -heceszary -explanation-of its -cordents - This rezearch-may -relate to-investnents or-services -of-a-person-outside -of the LK -or do-other matters vahich -are -
not-regulated by the-FS0-orin-respect-of-which the protections of the - FS 4 for-private -cuztorners -andfor-the UK compenzation-zcherme - may -not-be-available, -and further-defails -az do where this - may -be the -caze -are -available-upon-reguest-in-rezpect-of tis-
repott.
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Wahi= -maport-iz -being -dirbuted by -a inancial-insthdion -other than -Credit-Suisse - 806, -or-tbs -athliates | that inancial -insthation s - solely responsible for-distibuoton . -Clients -of that-insthdion -should -contact that-instihation 4o -sffect-a transaction -in the-secuitbes -

martionsd-in iz report-or-reguire Jurther-mormation - This report-doss not-constiite nvestment-advice by -Credit-Suizse 4o the clients -of the -dirmibating nancial-instiution, and -nether-Credt-Suizse A, -t -aMiiates, -and thelr respectve oficers, directors -and -
amployess acoept-any bty whatsosverfor-any -dirsot-or-oonseguential-1oss -adsing from thelruse of this report-or-ts -content. 17
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