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Key Thematics

1) Short Term Outlook  

1)Macro & Micro Indicator Backdrop 

2)Steel-making key RM costs => powering at their peaks  

3)Restock Cycle => margin recovery => Chinese exports

 Long Term Outlook  

1)Urbanisation Trends 

2)Regional Winners and Losers from steel consumption growth
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Last data point: 20.05.2011
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Macro Backdrop: what we are watching…  
US ISM new orders EU PMI new orders Germany new orders

Japan new orders China new orders India new orders

Source: Credit Suisse; China Federation of Logistics and Purchasing; China NBS, Markit Economics © Datastream International Limited ALL RIGHTS RESERVED 
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Japan – Trust in Recovery
JAPAN steel shipments – post-Kobe earthquake Jan ’95
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JAPAN POWER AVAILABILITY
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Turkish scrap chapters the globe’s commodity heartbeat

Source: Credit Suisse; the BLOOMBERG PROFESSIONAL™ service 
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US …a double dip in the offing before QE2 ends?
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Micro Backdrop – what we are watching…

China Inflation Breakdown
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Steel Maker RM Margins – Powering at Peaks…  

Source: WSA; Trade Data; Company Announcements; TSI; Energy Publishing; Credit Suisse estimates; 
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Long Term Macro China – overbuilt and over?  

Urbanisation Rates   

Source: Credit Suisse; WSA, CIA, IMF World Economic Outlook; China NBS; China Academy of Social Sciences
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The China-India divide is glaring…

2010 2010 2010 2010
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1992 1992
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India China
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Nickel 0.02 0.41

Zinc 0.45 3.92

China vs India Steel Consumption (per head estimates) - 2040
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Expansion Trends – the most likely regional targets… 

GLOBAL DELTAS 

INDIA EXPANSIONS

CHINA DELTAS (mt) 
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Ex-China/India Steel Expansion Opportunities
NORTH AMERICAN DELTAS STH AMERICAN  EXPANSIONS AFRICA  EXPANSIONS
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Disclosure
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Disclosure (contd..)
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Disclosure (contd..)


