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IMnl @ International Manganese Institute

IMnl in China

IVInl's: China representative V. LI Yonzhi
Responsibilities:

1. Investigate local industry developments
for IMnI's Market Research Analyst

2. Ensure Chinese members’ voices are
heard in the IMnI
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Services provided to Chinese members

Chinese website: www.manganese.org/cn
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IMnI International Manganese Institute

Quaterly & Annual reports in Chinese
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Mn Matters in Chinese
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China Mn Alloys and Ore

e Steel production
e Mn Ferroalloys
e Mn Ore
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China Steel

e 2005348 M mt - a 28% Increase (76 M mt)
e 31% of World Production (1.12 Billion mt)

76 M mt
increase in steel
production
demanded

200 . e e add_itional 830K
mt in Mn
ferroalloys
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China Mn Alloys in Perspective 2005 (M mt)

China 4.6

Americas
0.80

&

Africa &
Mid East
0.68
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China Mn Alloy Industry in 2005

Total Production 4.6 M mt in 2005
(8% increase, 370K mt)

SiMn 2.8M mt
HC FeMn 1.4M mt
Ref FeMn 0.4M mt
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China Mn Alloy Production (v mt)
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China Mn alloy exports (000 mt)
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China Macre Control Policy

Restrict and postpone new projects

Admission condition for ferroalloy producer
effective on Jan.1,2005

Eliminate export tax rebate scheme for
manganese alloys

Restrict the tolling trade

Enact various pricing policies for electricity,
raising the price for inefficient technologies
and furnaces

Tighten environmental protection measures
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What Has Been Achieved?

Restrained the momentum of reckless
investment, halted ongoing projects

Reduced inefficient capacity
Ferroalloy production growth slowed

Expor

s drop significantly

1



IMnI International Manganese Institute

China Mn ore production (milion mt)
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China Mn ore Market in 2005

Production of 12 M mt in 2005 — up from 10M
in 2004

Alloy production up 8%

Imports roughly flat

EMM production flat, EMD up slightly
Port inventories up
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China Mn Ore Market in 2005 (M mt)

Alloy Real Cons (incl. EMM+EMD)
Net Imports

Port Inventory Increase

Net Inventory Changes

Domestic Ore Production
Domestic Ore Production (Wet mt)

White Figures
in Mn content

4.31
-1.94
0.10
-0.05
2.42
12.0
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Mn ore Imports into China (2003 -2005)

e 4.59 M mt ore imported in 2005 % of Tota

Imports C
1.25
m Australia 41%
1 m Ghana 14%
0.75 m South Africa 7%
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Vin ere monthly imports 20035 (000 mt)
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Key Factors for China in 2006

e Steel production increase by 10%

e Macro-control further adjust the
ferroalloy industry

e Electricity — lessened supply issues
forecasted

e Environmental regulation
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