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The Output of Crude Steel of China in 2001-2008
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The Output of Chinese Top 10 Largest Steel Companies

Output of Output of
Other Top 10
Companies Companies
60% 40%

Average capacity is less than 1 million ton and there are more than 150
thousands traders in China
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Consolidation will be the main trend of Steel Industry
I R ZH R s A BN R AT MY AR SR — BRI ] 11 32 g
® It’s necessary for Chinese steel companies to consolidation
AN AR A B A 0
® ArcelorMittal Model
KB IR
» Consolidate Arcelor and Capacity exceed 116 million ton
G IR ZERS, FrREEEL 116440
» Bring the peak time of the consolidation of world steel industry
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Integrate local resources to form dominant company in certain area

B DXHBEYR, TR I R Bk

2008 Output Output before Rank in | Rank in
(million ton) | consolidation(millionton) | China | World
Shandong Iron Jinan Steel :10.53
&Steel Group 21.8 Laiwu Steel :10.11 6 12
L1 2N B2k 4 4] Rizhao Steel :7.75

Tangshan Steel:12.62

Hebel Iron Chende Steel :3.71
&Steel Group 33.3 2 4

. X Xuanhua Steel :5.21
] Ak AN 2k 4R 4]
Handan Steel :6.11

The plan of Shanxi province
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Large companies consolidation over areas
KIEN £ 185 (X Sl e I E

2008’ Output : Rank in | Rank in
(millionton) | COnsolidated Company oo | \world
Guanggang Steel
Bao%st/;ﬂel; "p 354 Shaogang Steel 1 3
=R Ningbo Steel
AR Echeng Steel, Liuzhou Steel
Steel Group 27.7 Kunming Steel 3 7
LA k4 ;
Anben Iron & Anshan Iron & Steel Group
Steel Group 23.4 Benxi Steel 4 9
iz A B A 1] Panzhihua Iron & Steel Group
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Consolidation of private companies
H AR A

2008’ Output : Rank in | Rank in
(millionton) | COnsolidated Company "o | \world
Shagang Steel
Group 23.3 Huaigang Steel 5 10
VoA
Bohai Iron & :
seelGrop | 15|l eS| |
A kA ; ;
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Government plays important role in consolidations

EURFA FE 2 A ke 31 A

a. Central Government : “The Plan of Adjustment and Revitalization of Steel
Industry”.

[ 55 el 1 CRE b B AR X D), SORF AL

b. Local Governments lead the consolidations in specific area, such as
Shandong and Hebei.

DX 35 A 35K 22 0 7 BURF e BT n il A8 Bk s T B Bk

c. In multi-area consolidations, government help to solve the conflict of
central companies, state owned companies and private companies.

P D, AR A [ A S RS T T At 5, BUR IS8 %

Government, especially local governments are the real drive of consolidations
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The Output of Main Type of Manganese Alloy in 2004-2007
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Chinese Manganese Alloy Industry
HE A e T AR

» Concentrated in 8 companies historically
TR 25 I I8 S AH X AR

»Now more than 1500 companies dispersed

all over the country
HAT1500%, 4 ¥H 545

» The capacity is seriously surplus, less

than 50% of the capacity is utilized.
PR A, TR L 50%
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The Number of Enterprises in Capacity Categorie

m PC>100,000T
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The Output in Capacity Categorie

m PC>100,000T

21%
= 10,000T< PC
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61
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The Output of World Main Ferro-Alloys Enterprises 2008
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Consolidations will be the trend in future
NV EEE B A B E AT B R

» Eliminate backward capacity.

TR A P e

»Encouraged large companies to reform and purchase the small ones,
and finally to centralize the industry

SBUINAT SE T HR AL Ak 5

PR, (et kst
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It’s not the Perfect Time for Consolidation
H 1 i AN 25 1 B 4 B AL

a. Chinese Ferro-Alloys industry is not completely market-

oriented.

HE S AT IR AR e A T AL
Central Companies Minmetals, Sinosteel......
gl BT, P ANEE
Local government owned Companies | Guangxi Bayi, Sichuan Emei......
7 AR Nb JU )\, DY JE A
Private Companies HengXing, Shanxi Yiwang......
A= 114 fE2, 1 7h SCHESE
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It’s not the Perfect Time for Consolidation
H 1 i AN 25 1 B 4 B AL

b. Consolidation is hard because it involved lots of profit conflicts.
od| & Sep bR TSI A WAL N

It is not possible for massive consolidation until China completes its
economy system reform, and becomes completely market-oriented.
A AT B KRS A e i ok B L o 2R e, 553
TR G4 Al e
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Cherish Limited Resources Pursue Boundless Development

2HBAER, GELRK......
China Minmetals Corporation

Minmetals—All Rights Reserved 21



