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A Look A Look atat the World Mn the World Mn MarketMarket TodayToday

Issues facing the industry today

Mn Alloy (production and consumption)

Mn Ore (production and consumption)
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2005 Issues2005 Issues

Steel Production decreases? 
US, European, and Chinese consumer inventories
Chinese governmental decision on export taxes
Ukraine re-privatization
New capacities (ore and alloy)
Rising costs (ore, coke, transport)
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Manganese Manganese AlloysAlloys
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Mn Mn AlloyAlloy Production Production ––
WhatWhat happenedhappened in Q1 05?in Q1 05?

2.7 million mt Mn alloys (+15% yoy, -5% from Q4)

China production down 10% from Q4: seasonal 
electricity pricing, and holding out given low alloy 
prices.  Q2 down even more.

Americas up 14% and 9% to 0.8 Million mt

Europe up 9% (flat from Q4) to 1.0 million mt
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Changes in Mn Changes in Mn alloyalloy Q1 05 Production Q1 05 Production (000 mt)(000 mt)

China 1,083China 1,083

AsiaAsia ((otherother))

121121

EU EU (& (& otherother
Europe)Europe)

347347

CIS 450CIS 450

AmericasAmericas
225225

AfricaAfrica & & 
MidMid EastEast
194194

JapanJapan 145145
IndiaIndia
164164

+9%

+33%

+8%

-4%
+14%

+23%

-2%

-7%

% Changes YOY% Changes YOY



7

International Manganese Institute

China 1083China 1083

AsiaAsia ((otherother))

121121

EU EU (& (& otherother
Europe)Europe)

347347

CIS 450CIS 450

AmericasAmericas
225225

AfricaAfrica & & 
MidMid EastEast
194194

JapanJapan 145145
IndiaIndia
164164

0%

-9%

-1%

-11%
+9%

+2%

-6%

-6%

% Changes % Changes fromfrom Q4Q4

Changes in Mn Changes in Mn alloyalloy Q1 05 Production Q1 05 Production (000 mt)(000 mt)



8

International Manganese Institute

Changes in Changes in AlloyAlloy Production Q1 05Production Q1 05

HC FeMn up 11% year on year to 920K mt

Refined FeMn up 17% yoy to 260K mt

SiMn up 15% yoy to 1,550K mt
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WhatWhat’’s happening s happening withwith Mn Mn alloysalloys??
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ReasonsReasons for the surplus?for the surplus?

New production capacity in 2004 (especially SiMn)

Consumer inventories still up after Q3 and Q4, 
especially in the US and Europe

Steel production decreases (with exception of 
China) throughout Q1
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SiMn Consumer SiMn Consumer InventoryInventory Changes Changes (000 mt)(000 mt)
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The The WeightWeight of of ChineseChinese exportsexports
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AnnouncedAnnounced Mn Mn AlloyAlloy CapacityCapacity Expansions Expansions 
WorldwideWorldwide in 2005in 2005 (million mt)(million mt)
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Trends in Mn Trends in Mn AlloyAlloy Unit Unit ConsumptionConsumption by by 
regionregion (kg/mt (kg/mt steelsteel))
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Manganese OreManganese Ore
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Mn Ore ProductionMn Ore Production

Quarterly Mn Ore Production - wet (000 mt)
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Mn Ore ProductionMn Ore Production

2004 World Mn Ore production by grade 2004 World Mn Ore production by grade 
29.429.4 million mt million mt wetwet ((10.310.3 M mt content)M mt content)
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Mn Ore Mn Ore SupplySupply and and DemandDemand Balance Q1 05Balance Q1 05
(in 000 mt Mn Content)(in 000 mt Mn Content)
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Mn Ore Mn Ore CapacityCapacity Expansions in 2005 Expansions in 2005 
and and HistoricHistoric Mn Ore ProductionMn Ore Production
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Steel production up strongly in China, flat elsewhere in Q1 05

Upward trend in global alloy unit consumption to 9.5kg/mt

2005 began with over supply for alloys 

Ore benchmark price negotiated in March at a record +63% 

Q2–Q4 2004 producer ore inventory declines halted in Q1 05

Industry faces major unknowns in China and Ukraine

Announced capacity increases for 05 are 4% Mn for alloys, 5% 
for Mn ore 

Total Mn Alloy Real Consumption forecast of 10.8 M mt in 2005

SummarySummary of Key Pointsof Key Points
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Questions?Questions?

Thank youThank you


