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Respect Secretary General Anne,Ladies & gentlemen
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» Good Morning!
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On behalf of China National Friendship Association of
Electrolytic Manganese Industry and China National
Friendship Association of Manganese Mine Industry
congratulates this conference, and wishes in advance this
conference to obtain the complete success.
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The first group of China electrolytic manganese metal
enterprise will officially applies to join IMnl in this year. They
are the mainstay in China electrolytic manganese metal
enterprise's. | believed they can cooperate stably to develop
the global manganese industry and make the positive
contribution under IMnl umbrella.
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China electrolytic manganese metal industry has had a
great development in 2004. The number of running
enterprises increased 31 compared to 2003. The capacity
increased 320,000tpa. The total capacity was 932,700tpa.
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In 2004 China electrolytic manganese metal exported
269,600 tons, increased 104,600 tons compared to 2003, was
the sum total of 2002 and 2003.
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In 2004 China domestic electrolytic manganese metal
consumption increased 20% compared in 2003. This result
was because the 200 series stainless steel development in
2003.
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Besides the capacity and output growth in 2004, China
electrolytic manganese metal industry had the unprecedented
progresses in following three aspects:
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1st, the electricity consumption in quite part of enterprises
had obviously reduced to 6200kwh/per ton.
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2nd, the Se0O2 consumption reduced from 2.5kg/mt in 2003
fell to 1-1.5kg/mt or lower.
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3rd, the environmental protection and treatment had the new
breakthrough. Many enterprises’ waste water had achieved the
zero discharge.
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In 2004 the most rapidly development area of China
electrolytic manganese metal industry was Guangxi Zhuang
Autonomous Region. The board chairman Mr. Li Weijian from
Guangxi Dameng company will make the detail introduction.
Hunan is still the biggest EMM manufacture province in China.
The capacity will be over 400,000tpa in the end of 2005. The
capacity in the triangle of Huayuan, Xiushan and Songtao will
be over 500,000tpa.
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Forecast 2005 China electrolytic manganese metal
industry will be able to continue to develop. But the increase
range will be obviously reduced. Manganese ore and the
electricity supply will be restrict the development. However,
the market demand will be able to play and drive China
electrolytic manganese metal industry finally. Therefore
China electrolytic manganese metal industry will have a
bigger challenge in 2005.
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Thanks all of you!



